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INDEPENDENT AUDITORS' REPORT |

To the Governing Board of
West Virginia Northern Community College:

We have audited the accompanying financial statements of West Virginia Northern Community College (the
“College”) and West Virginia Northern Community College Foundation, Inc. (the “Foundation” a discretely
presented component unit of the College) as of June 30, 2012 and 2011, and for the years then ended, which
collectively comprise the College’s basic financial statements listed in the foregoing Table of Contents, These
financial statements are the responsibility of the College’s and Foundation’s management. Our responsibility is to
express an opinion on these financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally accepted in the United States of America
and the standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States. The Foundation’s financial statements were not audited in accordance
with Government Auditing Standards but were audited in accordance with auditing standards generally accepted in
the United States of America. Both standards require that we plan and perform the audit to obtain reasonable
assurance about whether the respective financial statements are free of material misstatement. An audit includes
consideration of internal control over financial reporting as a basis for designing procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the College’s internal
control over financial reporting. Accordingly, we express no such opinion. An audit also includes examining, on a [
test basis, evidence supporting the amounts and disclosures in the respective financial statements, assessing the
accounting principles used and significant estimates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audits provide a reasonable basis for our opinions.

In our opinion, such financial statements present fairly, in all material respects, the respective financial position and
changes in net assets of the College and Foundation at June 30, 2012 and 2011, and cash flows of the College for the
years then ended in conformity with accounting principles generally accepted in the United States of America.

Accounting principles generally accepted in the United States of America require that the Management’s Discussion
and Analysis on pages 3 to 11, be presented to supplement the basic financial statements. Such information,
although not a part of the basic financial statements, is required by the Governmental Accounting Standards Board,
who considers it to be an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited procedures to the required
supplementary information in accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of preparing the information and
comparing the information for consistency with management’s responses to our inquiries, the basic financial
statements, and other knowledge we obtained during our audit of the basic financial statements. We do not express
an opinion or provide any assurance on the information because the limited procedures do not provide us with
sufficient evidence to express an opinion or provide any assurance.



In accordance with Government Auditing Standards, we have also issued our report dated October 26, 2012, on our P
consideration of the College’s internal control over financial reporting and our tests of its compliance with certain

provisions of laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is to

describe the scope of our testing of internal control over financial reporting and compliance and the results of that

testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report

is an integral part of an audit performed in accordance with Government Auditing Standards and should be

considered in assessing the results of our audit.

&o@\l&m%‘, Atc— |

October 26, 2012




West Virginia Northern Community College
Management Discussion and Analysis
Fiscal Year Ending June 30, 2012

Overview

West Virginia Northern Community College (WVNCC or the “College”) is providing its financial
statements for the fiscal year 2012, along with a comparative of fiscal years 2011 and 2010. There
are three Financial Statements presented: the Statements of Net Assets; the Statements of
Revenues, Expenses, and Changes in Net Assets; and the Statements of Cash Flows as required by
GASB No. 35 reporting standards. This section of the annual financial report focuses on an
overview of the College’s financial performance during the fiscal year ended June 30, 2012, with
comparisons to the two previous fiscal years (June 30, 2011 and 2010).

In addition, WVNCC Foundation, Inc. consists of two basic financial statements; the Statements of
Financial Position and the Statements of Activities. The WVNCC Foundation, Inc. assets are
controlled by a separate Board of Trustees and its historical purpose has been in support of student
scholarships, capital improvements, and institutional support. More information about the
accounting and reporting aspects of the Foundation can be found in footnotes 12 and 17 of these
financial statements.

Statements of Net Assets

The Statements of Net Assets present the Assets (current and non-current), Liabilities (current and
non-current), and Net Assets (Assets minus Liabilities) of the College as of June 30, 2012. Assets
denote the resources available to continue the operations of the College. Liabilities indicate how
much the College owes vendors, employees, lending institutions and the West Virginia Higher
Education Policy Commission. Net Assets provide a way to measure the financial position of the
College.

Net Assets are displayed in three major categories:
Invested in capital assets, net of related debt. This category provides equity in the property, plant,

and equipment owned by WVNCC. The title is held by the West Virginia Northern Community
College Board of Governors. It represents the College’s total investment in capital assets, net of

outstanding debt obligations related to those capital assets. To the extent debt has been incurred but

not yet expended for capital assets, such amounts are not included as a component of invested in
capital assets, net of related debt.




Restricted Net Assefs. This category includes net assets whose use is restricted either due to
externally imposed constraints or because of restrictions imposed by law. They are further divided
into two additional components — expendable and non-expendable:

Expendable restricted net assets include resources in which the College is legally or
contractually obligated to spend resources in accordance with restrictions imposed by
external third parties. For example, the expenditure must be spent for purposes as
determined by donors and/or external entities that have placed time or purpose restrictions
on the use of the assets.

Non-expendable restricted net assets include endowment and similar type funds in
which donors or other outside sources have stipulated, as a condition of the gift
instrument, that the principal is to be maintained inviolate and in perpetuity, and invested
for the purpose of producing present and future income, which may either be expended or
added to principal. The College presently does not have any non-expendable net assets.

Unrestricted Net Assets. This category represents resources derived from tuition and fees, State
appropriations and sales and services of educational activities. These resources are used for
transactions related to the educational and general operations of the College, and may be used at the
sole discretion of the Governing Board to meet current expenses for any purpose.

Schedules of Net Assets
Fiscal Years Ended June 30

Change
2012 2011 2010 FY 12-11
Assects:
Current Assets $15,218,303 $13,607,918 $11,176,394 11.83%
Other Noncurrent Assets 3,142,732 2,955,631 2,177.712 6.33%
Capital Assets - Net 27,577,630 23,652,538 23,618,602 16.59%
Total Assets 45.938,665 40,216,087 36,972,708 14.23%
Liabilities:
Current Liabilities 1,609,984 1,664,846 1,839914 -3.30%
Noncurrent Liabilities 2938223 1.890410 1.023913 44.85%
Total Liabilities 4,348,207 3,555,256 2.863.827 22.30%
Net Assets:
Invested in Capital Assets 27,569,775 23,616,419 23,522,053 16.74%
Restricted Expendable 3,145,469 2,978,285 2,189,852 5.61%
Unrestricted 10,875,214 10,066,127 8,396,976 8.04%
Total Net Assets $41,590,458 $36,660,831 $34,108,881 13.45%




Statement of Net Assets 2012 to 2011 Financial Highlights:

Assets

e Current and Non-current cash and cash equivalents increased $1.8 million or 11.2%.
o Capital Assets-net increased $3.9 million or 16.6%.

e Accounts Receivable-net decreased $49,000 or 14.8%

e Total Assets increased $5.7 million or 14.2%.

Liabilities

e Current Liabilities decreased $55,000 or 3.3%.

e Non-current Liabilities increased $848,000 or 44.8%.

¢ Post Employment Benefits Liability increased $853,000 or 46.6%.
e Total liabilities increased $793,000 or 22.3%.

Comments

An indicator that the College has sufficient resources available to meet its obligations is the
current ratio (current assets to current liabilities). This ratio is calculated at 9.45 to 1 and
8.17 to 1 for 2012 and 2011 respectively, which demonstrates strong asset growth for Fiscal
Year 2012.

West Virginia Northern Community College continues to maintain a strong cash position
with current cash and cash equivalents representing 32.4% of total assets for FY 2012. The
percentage increase in total assets (14.2%) and the percentage increase in net assets (13.4%)
continue to show consistent growth in the College’s financial position. The decrease in
Accounts Receivable was due primarily to providing greater payment options to students.
The College has added approximately $13.5 million in net fixed assets over the last 10
years. More detailed data with respect to capital assets for the years ended June 30, 2012
and 2011 can be found in footnote 5 to these financial statements.

The increase in Other Post Employment Benefits (OPEB) Liability is due to the accrual of
annual OPEB cost as determined by the State’s actuarial calculation. In FY 2012 and 2011,
the State directed all of their Universities and Colleges to account for the full amount of
these OPEB liabilities without the transfer of any State general revenue funds. However, in
FY 2013 the remaining annual required contribution is decreasing from $794 per eligible
health policy to $79. This represents a $715 decrease from FY 2012's rate of accrual.
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Statements of Revenues, Expenses and Changes in Net Assets

The Statements of Revenues, Expenses and Changes in Net Assets present the operating results of
the College for the fiscal year ended June 30, 2012 compared to fiscal years ended June 30, 2011
and 2010. The purpose of the Statement is to present the revenues of the College (operating and
non-operating), the expenses of the College (operating and non-operating), and any other revenues,
expenses, gains and losses of the College. State Appropriations, while budgeted for operations, are
considered and reported as non-operating revenues. This is due to State Appropriations being
provided by the Legislature to the College without the Legislature directly receiving commensurate
goods and services for those revenues. The utilization of capital assets is reflected in the Financial
Statements as depreciation, which amortizes the cost of an asset over its expected useful life.

Schedules of Revenues, Expenses, and Changes in Net Assets
Fiscal Years Ended June 30

Change

2012 2011 2010 FY 12-11

Total Operating Revenues S 0,347,486 S 5,854,407 S 5,571,740 3.42%
Total Operating Expenses 20,129,648 20,193,442 19,248,531 -0.32%
Operating Loss (13,782,162) (14,339,035) (13,676,791) -3.88%
Net Nonoperating Revenues 14,953,608 16,460,072 15,829,485 -9.15%
State Capital Grants (Federal) - 148,460 501,540 -100.00%
Payments Made and Expenses Incurred on Behalf of College 3,758,181 282,453 9,107 1230.55%
Increase in Net Assets 4,929,627 2,551,950 2,663,341 93.17%
Net Assets - Beginning of Year 36,660,831 34,108,881 31,445,540 7.48%
Net Assets - End of Year S 41,590458 S 36,660,831 S 34,108,881 13.45%
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Statement of Revenues, Expenses and Changes in Net Assets 2012 to 2011 Financial
Highlights:

Operating Revenue

e Total Operating Revenues increased $493,000 or 8.4%.

o Net Student Tuition & Fees increased $279,000 or 9.6%.
e State Contracts and Grants increased $222,000 or 9.8%.

e Private Contracts and Grants decreased $47,100 or 19.3%.

Operating Expenses

Total Operating Expenses decreased $64,000 or .3%.
Salaries and Wages decreased $157,000 or 2.0%.
Employee Benefits decreased $14,000 or .5%.
Student Financial Aid decreased $451,000 or 8.3%.

Non-Operating Revenues (Expenses)

e Net Non-Operating Revenues decreased $1.5 million or 9.2%.

e State Appropriations increased $738,000 or 10.4%.

e State Stabilization funds to the College decreased $618,973 or 100%.
e Federal Pell Grants to student decreased $1.6 million or 18.6%.

Comments

Total operating revenues increased. Contract and grant revenue increased by a larger
margin than net tuition and fees. Gross tuition and fees decreased by $385,000. However,
netting scholarship allowances against gross tuition and fees yields a $493,000 net increase.

Total operating expenses decreased due to a decrease in financial aid disbursements and an
overall 1.6% decrease in salary & benefits. Salaries and wages decreased 2.0% and benefits
5% over 2011.

The Non-Operating Revenues decreased as a result of a decrease in Federal Pell Grants
disbursed to students as well as the elimination of State Stabilization funds used to
reimburse the College for reductions in State Appropriations in the prior year.




Major sources of revenue for the College consist of program and general. The graph illustrates the
revenues by source and percentage based on the total revenue of $25,060,613, $22,749,569, and
$21,918,819, for the years ended 2012, 2011, 2010 respectively.

Total Revenue for the Years Ended
June 30, 2012, 2011, and 2010
50% SO
45%
40% | —— S
35% — —
30% = 3 { ——1 i,i B
25% . —
20% | |
15% ; i R
10% — - -
5% | N 1 i W 2012
0% — —  m2011
O\ ) (2
@é & o <<\>°b @k & (9& 2010
& i@ Q N N 2
\<<?; \an OQ -{:«0 qq} \Q’O &.

o (\‘?’ QQ“ .\‘\\'\f’b > & @qj

< CJ ba S @& el &

> @ ,\‘Q, \’2\10 & (9‘" .QQ’

@ » « & N
) P Q{*-
Q{’ (l’b
\9
@




= The graph illustrates the operating expenses by natural classification, non-operating expenses, and
percentage based on the total expenditures of $20,130,986, $20,197,619, and $19,255,478 for the years
ended 2012, 2011 and 2010, respectively.
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June 30, 2012, 2011, and 2010
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Statements of Cash Flows

The Statements of Cash Flows provide information about the cash receipts, cash payments, and net
change in cash resulting from the activities of the College during the year. This Statement helps
users assess the College’s ability to generate net cash flows, its ability to meet obligations as they
come due, and its need for external financing.

The Statement of Cash Flows is divided into four parts;

Cash flows from operating activities. This section shows the net cash used by the operating
activities of the College.

Cash flows from non-capital financing activities. This section reflects the cash received and paid
for non-operating, non-investing, and non-capital financing purposes.

Cash flows from capital and related financing activities. This section includes cash used for the
acquisition and construction of capital and related items.

Cash flows from investing activities. This section shows the purchases, proceeds, and interest
received from investing activities.

Schedules of Cash Flows
Fiscal Years Ended June 30

Change
2012 2011 2010 FY 12-11

Cash provided by (used in):
Operating Activities $ (11,776,643) § (12,078,739) $ (11,914,470) -2.50%
Noncapital Financing Activities 14,939,696 16,440,128 15,813,594 -0.13%
Capital Financing Activities (1,553,938) (1,665,555) (1,703,459)  -6.70%
Investing Activities 16,391 26,914 24420  -39.10%
Increase in Cash and Cash Equivalents 1,625,506 2,722,748 2,220,085  -40.30%
Cash and Cash Equivalents - beginning of year 13,264,673 10,541,925 8,321,840 25.83%
Cash and Cash Equivalents - end of year $ 14,890,179 § 13,264,673 $ 10,541,925 12.25%

Comments

The College generated positive cash flows which resulted in ending cash balance increases of
25.83% and 26.68% for the years ended 2012 and 2011, respectively. The 2012 increase is
supported by increased State Appropriations. These increases were offset by lower than anticipated
Federal Pell grant receipts.

Capital Asset and Debt Activity
The College continues to invest in building improvements, equipment and other capital activity in
FY 2012, financed by grants, bond proceeds, gifts and other College funds.

e During December 2009 the Higher Education Policy Commission (HEPC), on behalf of the
Council for Community and Technical College Education, issued approximately $78 million

i



in bonds which will be repaid from excess Lottery Funds. The College’s share of the bond
issuance is $6 million, which was used to finance construction of an addition to the Weirton
Redline building and is being used for renovations for the Applied Technology building in
Wheeling. Through June 30, 2012, the College’s cumulative construction costs of $4 million
were paid on behalf of the College by HEPC from the bond proceeds for these projects.

o The College’s debt service obligations payable to HEPC as of June 30, 2011 was $13,241,
and was paid off in FY 2012.

Economic Qutlook

WVNCC regional service area has a mixed economic future. Currently, Ohio, Wetzel and Marshall
Counties have high employment and shortage of skilled workers for the existing jobs. Wetzel
County in particular has seen job growth due to the migration of the Marcellus Shale industry in the
region. The counties of Hancock, Brooke, and Tyler face economic slowdowns caused by heavy
industry reductions and out migration. In all areas, high school population continues to decline
while the elderly population is increasing. This is a formula that will produce negative economic
issues for the region.

The competition for students also increased with the region’s nine higher education institutions
tapping a similar customer base. WVNCC is planning to outpace the other institutions by focusing
on the traditional student market, expanding Developmental Education programs, creating a
Physical Therapy Assistant program, and enhancing technical programs, especially Industrial
Maintenance training. With funds provided through State initiatives, the College purchased a
flexible space site in Wheeling and completed a major addition to its Weirton Campus for technical
and nursing training. Finally, the College is renovating a recently acquired building in part, to
house a new Student Union.

Another enrollment effort focuses on Northern’s e-learning expansion. With the hiring of an
Instructional Technologist, the College is committed to making a significant impact on e-learning in
the region. The goal is to expand on-line courses by 25% within a year. In addition, the College
will work with current faculty to offer 10% more hybrid courses. Within two years, it is expected
Northern will have three complete programs on-line.

The last initiative focuses on simplifying the registration process for students by streamlining
processes and providing early registration opportunities, The process has been changed to a fully
automated process so that students may register on-line at their leisure.

WVNCC has worked diligently to establish contingency, deferred maintenance, and base budget
funds. All department budgets have adequate funding, but a cautionary stance is still maintained
within the budget. Increased efficiencies have permitted the College to reinvest in its infrastructure
and personnel. Northern is expected to be financially stable going into the next fiscal year.
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WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF NET ASSETS
AS OF JUNE 30, 2012 AND 2011

ASSETS

CURRENT ASSETS:
Cash and cash equivalents
Accounts receivable—net
Interest receivable on State cash accounts
Due from Commission/Council

Loans to students—current portion
Prepaid expenses

Total current assets

NONCURRENT ASSETS:
Cash and cash equivalents
Loans to students, net of allowance of $91,657 and

$95,522 in 2012 and 2011, respectively
Capital assets—net

Total noncurrent assets

TOTAL

-12-

2012 2011
$ 14,890,179  $ 13,264,673
284,685 334,099
1,853 140
35
8,792 8,066
32,794 5
15,218,303 13,607,918
3,124,364 2,938,952
18,368 16,679
27,577,630 23,652,538
30,720,362 26,608,169
$ 45,938,665  $ 40,216,087




: WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF NET ASSETS
AS OF JUNE 30, 2012 AND 2011

LIABILITIES AND NET ASSETS

CURRENT LIABILITIES:
Accounts payable
Due to State of West Virginia
Due to Commission/Council
Accrued liabilities
Deferred revenue
Capital leases—current portion
Compensated absences
Debt obligation to Commission

Total current liabilities

NONCURRENT LIABILITIES:
Advances from federal sponsors
Other post employment benefits liability
Capital leases

Total noncurrent liabilities

Total liabilities

NET ASSETS:
Invested in capital assets—net of related debt

Restricted for—expendable:
Capital projects
Scholarships

Total restricted expendable

Unrestricted

Total net assets

TOTAL

See notes to financial statements

13

2012 2011
$ 383816 $ 531,237
12,766 13,604
27,291 34
771,466 687,387
29,571 28,822
7,855 15,023
377,219 375,498
13,241
1,609,984 1,664,846
54,621 51,753
2,683,602 1,830,802
7,855
2,738,223 1,890,410
4,348,207 3,555,256
27,569,775 23,616,419
3,096,903 2,912,844
48,566 65,441
3,145,469 2,978,285
10,875,214 10,066,127
41,590,458 36,660,831
$ 45938665 $ 40,216,087




WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

WEST VIRGINIA NORTHERN COMMUNITY COLLEGE FOUNDATION, INC.

STATEMENTS OF FINANCIAL POSITION
AS OF JUNE 30, 2012 AND 2011

2012 2011

ASSETS

Cash § 24412 $ 14,379

Unconditional promises to give 12,500

Accounts receivable 2,460 4,405

Notes receivable from West Virginia Northern Community College-Current 7,855 15,023

Investiments at fair value 2,702,287 2,370,178

Prepaid expenses 1,992 3,753

Other current assets 1,591 2,272

Notes receivable from West Virginia Northern Community College-Long Term 7,855
TOTAL $ 2,740,597 $ 2,430,365
LIABILITIES AND NET ASSETS
LIABILITIES:

Accounts payable $ 5,574 $ 4,635

Total liabilities 5,574 4,635

NET ASSETS:

Unrestricted 426,195 380,974

Temporarily restricted 1,711,858 1,498,276

Permanently restricted 596,970 546,480

Total net assets 2,735,023 2,425,730

TOTAL $ 2,740,597 $ 2,430,365

See notes to financial statements.
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WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS

FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

OPERATING REVENUES:

Student tuition and fees - net of scholarship allowance of
$3,563,155 and $4,227,017 in 2012 and 2011, respectively

Contracts and grants;
Federal
State
Private
Interest on student loans receivable

Sales and services of educational activities
Miscellaneous—net

Total operating revenues

OPERATING EXPENSES:
Salaries and wages
Benefits
Supplies and other services
Utilities
Student financial aid—scholarships and fellowships
Depreciation
Fees assessed by the Commission for operations

Total operating expenses

OPERATING LOSS

-15-

2012 2011
3,189,007  $ 2,910,145
278,968 144,402
2,494,493 2,272,717
197,187 244,272
1,034 1,008
190,274 285,113
(3,477) (3,250)
6,347,486 5,854,407
7,686,515 7,843,114
2,763,379 2,777,464
3,120,620 2,651,107
380,474 346,259
4,961,092 5,412,089
1,136,892 1,089,377
80,676 74,032
20,129,648 20,193,442
(13,782,162)  (14,339,035)




WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET ASSETS
FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

2012 2011
NONOPERATING REVENUES (EXPENSES):
State appropriations $ 7,858,495 $ 7,120,613
State fiscal stabilization funds (federal) 618,973
Federal Pell grants 7,081,201 8,700,543
Loss on disposal of assets (2,856)
Investment income 18,106 24,120
Interest on indebtedness (1,338) (4,177)
Net nonoperating revenues 14,953,608 16,460,072
INCOME BEFORE OTHER REVENUES, EXPENSES, GAINS
OR LOSSES 1,171,446 2,121,037
STATE CAPITAL GRANTS (FEDERAL) 148,460
PAYMENTS MADE AND EXPENSES INCURRED
ON BEHALF OF COLLEGE 3,758,181 282,453
INCREASE IN NET ASSETS 4,929,627 2,551,950
NET ASSETS—Beginning of year 36,660,831 34,108,881
NET ASSETS—End of year $ 41,590,458 $ 36,660,831

See notes to financial statements
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WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

WEST VIRGINIA NORTHERN COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2012

Temporarily Permanently
Unrestricted Restricted Restricted Total
SUPPORT AND REVENUES:
Grants and donations 8 17,422 S 400,097 S 50,490 3 468,009
Dividend and interest income 9,022 39,314 48,336
Special events fundraisers S 71,633
Less costs of direct benefits to donors (21,438) 50,195 50,195
Investment gain 6,721 35,989 42,710
Net assets released from restrictions—
Satisfaction of program restrictions 261,818 (261,818)
Total support and revenues 345,178 213,582 50,490 609,250
EXPENSES:
WV Northern Community College support:
Scholarships/Student Assistance 3,146 3,146
Institutional Support 229,245 229,245
Fundraising 34,307 34,307
Management and general 33,259 33,259
Total expenses 299,957 299,957
CHANGE IN NET ASSETS 45,221 213,582 50,490 309,293
NET ASSETS— Beginning of year 380,974 1,498,276 546,480 2,425,730
NET ASSETS—End of year § 426,195 $ 1,711,858 S 596,970 S 2,735,023

See notes to financial statements.
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WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

WEST VIRGINIA NORTHERN COMMUNITY COLLEGE FOUNDATION, INC.
STATEMENTS OF ACTIVITIES
FOR THE YEAR ENDED JUNE 30, 2011

Temporarily Permanently
Unrestricted Restricted Restricted Total
SUPPORT AND REVENUES:
Grants and donations S 15,146 § 377469 S 49,660 ) 442,275
Dividend and interest income 8,201 32,505 40,796
Special events fundraisers § 27,626
Less costs of direct benefits to donors _(12,143) 15,483 15,483
Investment gain 52,758 128,438 181,196
Net assets released from restrictions—
Satisfaction of program restrictions 190,669 (190,669)
Total support and revenues 282,347 347,743 49,660 679,750
EXPENSES:
WV Northern Community College support:
Scholarships/Student Assistance 41,635 41,635
Capital Improvements 17,250 17,250
Institutional Support 133,810 133,810
Fundraising 61,018 61,018
Management and general 26,716 26,716
Total expenses 280,429 280,429
CHANGE IN NET ASSETS 1,918 347,743 49,660 399,321
NET ASSETS—Beginning of year 379,056 1,150,533 496,820 2,026,409
NET ASSETS—End of year S 380,974 S 1498276 S 546,480 § 2425730

See notes to financial statements.
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WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

CASH FLOWS FROM OPERATING ACTIVITIES:
Student tuition and fees
Contracts and grants
Payments to and on behalf of employees
Payments to suppliers
Payments to utilities
Payments for scholarships and fellowships
Loans issued to students
Collection of loans to students
Sales and service of educational activities
Fees assessed by the Commission for operations

Other receipts/(payments)—net
Net cash used in operating activities

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations
State fiscal stabilization funds (federal)
Federal Pell grants
Federal direct lending receipts
Federal direct lending payments

Net cash provided by noncapital financing activities

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES:
Purchases of capital assets
Principal paid on leases
Interest paid on leases
Principal payment on debt obligation due Commission
Interest paid on obligation to Commission
Fees assessed by Commission

State capital grants (federal)
Withdrawls from (deposits to) noncurrent cash and cash equivalents

Net cash used in capital financing activities

CASH FLOWS FROM INVESTING ACTIVITY - Interest on investments
INCREASE IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS—Beginning of year

CASH AND CASH EQUIVALENTS—End of year

-19-

2012 2011
3,219,164  $ 2,854,353
3,030,536 2,777,997

(9,648,531) (9,551,704)

(3,160,171) (2,615,238)

(367,470) (351,061)
(4,961,092) (5,412,089)
(5,000) (703)
2,131 6,433
190,274 285,113
(80,676) (74,032)
4,192 2,192
(11,776,643) (12,078,739)
7,858,495 7,120,613
618,973

7,081,201 8,700,542
5,230,996 5,718,428

(5,230,996) (5,718,428)

14,939,696 16,440,128

(1,336,512) (963,269)

(15,023) (31,590)
(963) (2,566)
(13,241) (28,840)
(529) (1,612)
(2,258) (2,220)
148,460

(185412) (783,918)
(1,553,938) (1,665,555)
16,391 26,914
1,625,506 2,722,748
13,264,673 10,541,925
14,890,179  § 13,264,673




WEST VIRGINIA NORTHERN COMMUNITY COLLEGE

STATEMENTS OF CASH FLOWS
FOR THE YEARS ENDED JUNE 30, 2012 AND 2011

RECONCILIATION OF OPERATING LOSS TO NET CASH
USED IN OPERATING ACTIVITIES:
Operating loss
Adjustments to reconcile operating loss to net cash
used in operating activities:

Depreciation expense

Changes in assets and liabilities:
Accounts receivables—net
Interest receivable from State cash accounts
Due from Commission/Council
Loans to students—net
Prepaid expenses
Accounts payable
Due to State of West Virginia
Due to Commission/Council
Accrued liabilities
Deferred revenue
Compensated absences
Other post employment benefits
Advances from federal sponsors
Other

NET CASH USED IN OPERATING ACTIVITIES

NONCASH TRANSACTIONS:
Capital assets purchased through accounts payable and
accrued liabilities

See notes to financial statements.

2012

$ (13,782,162)

2011

$ (14,339,035)

1,136,892 1,089,377
49,414 (32,071)
(1,713) 2,793

35 311,627
(1,515) 14,877
(32,789) 3)
(42,083) (37,299)

(838) (1,649)
27,257 (7,521)
8,504 29,192
749 (30,369)
1,721 17,483
852,300 911,364
2,868 (6,932)
4,127 (573)

$ (11,776,643)

$ (12,078,739)

$ 118.166

$ 148,019




